Zhang Yutian's success and tragedy began in a prosperous coastal city of Yexian (now Laizhou) in Shandong province, where he helped with the creation of the CCP military-fiscal state in Shandong. Xexian was on the northern end of Jiaodong, a peninsula of about one third of the provincial territory. Across the Gulf of Baohai was Dalian in Manchuria (the Northeast or Dongbei) and Tianjin. Yexian was therefore a gateway to Manchuria and the Tianjin-Beijing areas and had well-developed trade and banking services. Before the SinoJapanese began in July 1937, the CCP established an underground 
